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Individual Financial Statements

31 December 2018

Indicator (RON) (RON)
31.12.2015 | 31.12.2016
Tangible assets | _
Land an land design 13.485.777 13.971.880
Building 16.636.357 15.951,950
Technical installations and means of fransport 15.252.700 16.237.119
Furniture, office equipment 24.050 18.837.
Tangible assets under construction 5.617.536 5527632
Advances for property and equ:pment 17.924 D
Intangible assets e i
Development expenses -0 0
Concessions, patents, licenses, trademarks simifar nghts and assets . Sl
and othef intangibles : R EAREERY: I
637.785 610.506
Fmancaal assets - R
“Shares in subsidiaries and other !ong term mvestments S 267,358 _110.332
: Total Tangable and Intang:ble assets _ - 51.920.487 |  °52.428.256 |
Curmrent assets S L e
Stocks . 4507.091 ] 6.183.475] "
Trade receivables and other receivables °18,631.083 1 11.773.419
| Expenses in advance = 536745 1 434,940
Cash and cash equivalents 574360 | - 3.101.497 -
| Assets classified as held for sale 19.430.931.] © 4.164.340 |
Total Current assets " 43.760.210 | 25.657.671 |
Total Assets N ‘95, 698 397 76.085.927
By T ==
| Capital = 9.916.889 9.916.889
Share premium s 0
Reserves 139.673.828 55.531.330
Result for the year 15 825 2.760.412
Earnings - -76.694700 | = -2.737.739
Other components of equity 6254 -1.352.345
| Total Equity 72.005.588 |  64.118.547
1 Long term liabilities
Long term loans and other liabilities - 4.061.108 |  3.780.741 |
Advance recorded revenue g 0
Provisions ) 0
Deferred tax liabilities ) 0
Total Long Term Liabilities 4.061.108 | 3.780.741
Current Jiabilities R .
Short term loans 11.317.946 220.644
Trade payables and other Iaabmtles including derivatives - 7.377.720 9.948.886
Advance recorded revenue ~36.335 17.109
Provisions - S R
{ Liabilities classified as held for sale S 0
Total Current Llabllltles 18.732.001 10,186,639
| Total Liabilities ' 22.793.109 13.967.380

_95.698.697

Total Equity and Liabilities

General Manager

78.085.927 |

Financial Manager




Consolidated statement of financial position
31 December 2016

Indicator (RON) (RON)
31.12.2015 | 31.12.2016
Tangible assets
Land an land design 13.485.777 13.571.880
Building 16.636.357 15.951.950
Technical installations and means of transport 15.418.791 16.384.756
Furniture, office equipment 24,050 18.837
Tangible assets under construction 5414.139 4.621.871
Advances for property and equipment 17.924 0
Intangible assets ' ' St
' Development expenses 0 0
- Concessions, patents, licenses, trademarks, similar rights and assets o SR o
and other lntanglb!es R
637.785 610.506
Financial assets R T
__Shares in subsidiaries and other long term investments 174,007 26.981
| Total Tanglble and Intanglbie assets : ~54.808.830 51.586.781
; Current assets I : B T
| 'Stocks R 4.936.822°] ©76.457.159
1 Trade receivables and other receivables 17.141.868 |  10.365.708
Expenses in advance  535.745 434.940
Cash and cash equivalents “580.180 | 3.108.976
1 Assets classified as held for sale 19.430.931 4.164.340
i Total Current assets 42.625.546 |  24.531.123
Total Assets 94.434.376 |  76.117.904
Capital 9.920.639 | 9.920.639
Share premium g 0
1 Reserves 141.016.139 |  56.875.357
Result for the year -183.921 1.887.468
Earnings -79.143.512 -5.182.899
Other components of equity 6,254 -1.354.061
1 Total Equity 71.603.001 |  62.146.504
Long term liabilities SRR
Long term loans and other liabilities 4.061.107 3.780.741
Advance recorded revenue ' 0 0
Provisions =~ g 0
Deferred tax liabilities 0 0
Total Long Term Liabilities 4.061.107 3.780.741
Current liabilities SRR
Short term loans 11.317.946 220.644
| Trade payables and other liabilities, mciudmg derivalives - 7.415.897 - 9.952.906
| Advance recorded revenue 36335 17.109
Provisions ' S 0
Liabilities classified as held for sale R 0
| Total Current Liabilities ' 18.770.178 10.190.659
Total Liabilities '22.831,285 13.971.400

Tgtai E_q_ulty an_d Li_abiliti_es

-General Manager

94.434.376

Financial Manager . .

76.117.904




Individual Statement of Comprehensive Income

31 December 2016

15.825

(RON) {RON)
Indicator
31.12.2015 31.12.2016
Continue activities
Revenue 27.269.220 26.647.594
Other income 2.668.473 22 979 013
Stock variations -1.791.334 _1.434.438
Total operatmg income 28. 146 359 B -51 061 045
Expendsture on stocks - 15. 57’2 724 B i6.253.711
: Expendlture on utilities 3.874. 315 °3.444.950 _
| Employee benefits expense 2.891.459 - 3,208,070
2 Depremation and amortazatlon of fixed assets $2.019.227 o 2022 026
: W;ns! losses on dssposai of property 4068301 15 961 754
Adjustment of current assets S . 73 558”
Adjustmenis for provzs:ons R 241 396
Other expenses 2.533.476 - 3.322827
Total operating expenses 27.298.031 | 44 618 292
| Result operational activities 848.328 = .'6.442353
Financial income 762.418 532 664
Financial expenses ' 1.496.465 980 617
Net Financial Result -734.047 B -447 953
Result before tax - 114.281 | '5.994.800
Current income tax expense 98.456 ' _:3._23_4.388 _
Deferred income tax expense - L
Income from deferred taxes
The result from contmusng operatlons 15.825 2.760.412
Earnings pershare 0.0001 0.0418
Total comprehensnve income for the period

 2.760.412

General Manager

Financiar Manager




Consolidated Statement of Comprehensive Income

31 December 2016

' Total comprehensive income for the period

{RON) (RON)
Indicator
31.12.2015 31.12.2016
Continue activities
Revenue 26.733.208 25.908.430
Other income 2.668.473 22.979.01 3
Stock variations -1.791 .3_34 1.434.438
Total operating income 27.611.047 50.321.881
Expenditure en stocks 15.602.828 1 6.351 921
| Expenditure on utllitles 3.874.315 | 3.444.950
| Employee benefits expense 3.288.563 3.783.427
= Deprematson and amortization of fixed assets 2.037.682 2040481
o Wsnsllosses on dnsposal of prOperty i 406,830 e 15 961 754_
Adjustment of current assets i - 73, 558
Adjustments for provnsnons _ _241._3_96
Other expenses : 1.752.247 2.833.192
| Total operatmg expenses 26.962.465 44.730.679
Result cpet'atibnal activities 648.582 ) 5,591.202
- Finan_cial income _ 762.418 532.664
Financial expenses 1.496.465 980.617
Net Financial Result -734.047 - -447.953
| Resuit before tax -85.465 . 5.143.249
| Current income tax expense 08.456 3.255.781 -
Deferred income tax expense o
_ Income from defefred taxes
. The result from contmumg operat:ons -183.921 1.887.468
-183.921 1.887.468

—-General Manager

Financiar Manager
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Individual Statement of Cash Fiows
31 December 2016

Statement of Cash Flows

~lei-
31.12.2015 31.12.2016 .
Cash flows from operating activities
Receipts from customers for sales 27.835.209 . 28422738
Other revenues (including net VAT refunds) 1.633.800 . -1.658.030 -
Payments to suppliers 22282581 .- 23702713 ..
Net payments to employees 1.579.678 - 11,942,042
Payments to budget 1.646.717 2.104.998
Other paymenis 314.213 1.530.428
Net cash from operating activities 3.645.910 - 791,596
Cash flows fi'om investing activities s
Payments for the acquisition of fixed assets 417.960 3.952.088
Proceeds from sale of tangible assets 126.786 19.906.276
Interest received -
Net cash from investing activities -291.174 15.054.188
Net cash from financing activities L
Proceeds from borrowings 36.812.028 18.142.934
Interest paid and refund loans 40.525.081 31.499.351
Dividends paid 0 862.230
“Net cash from financing activities -3.713.053 —14.218.647_
Increase / (Decrease) net cash -358.317 2.527.137
Cash and cash equivalents at beginning of period 932.677 574.360
3.101.497

Cash and cash equivalents at end of period

574.360



Consolidated Statement of Cash Flows
31 December 2016

Statement of Cash Flows

- lei -
31122015 - 31.12.2016
Cash flows ffom operating activities B I P
Receipts from customers for sales -+ 29.110.618 ~ 30.153.254
Other revenues (including net VAT refunds) 1.633.800 - - 1.668.039
Payments to suppliers 23.031.006 0 24.795.751
Net paymenis to employees 1.803.989 2.217.263
Payments to budget 1.864.659 2.365.367
Other paymenis 399.616 1.639.657
Net cash from operating activities 3.645.148 793.255
Cash fiows from investing activities
Payments for the acquisition of fixed assets 417.960 3.952.088
Proceeds from sale of tangible assets 126.786 19.906.276
Interest received '
Net cash from investing activities -291.174 15.954.188
Net cash from financing activities :
Proceeds from borrowings 36.812.028 18.142.934
Interest paid and refund loans 40.525.081 31.499.351
. Dividends paid 0 862.230
Net cash from financing activities -3.713.063 -14.218.647
Increase / {Decrease) net cash -359.079 2528796
Cash and cash equivalents at beginning of period 939.259 580.180

Cash and cash equivalents at end of period

10

580.180

3.108.976



Notes to the financial statements
1. The e_ntity wh_ich reports

‘The company Sinteza S.A. has hedquartered in Oradea, Borsului Road
No.35, Trade Register No. J 05/197/1991. ltis a joint stock company and

- operates in Romania in accordance with Law No.31 / 1990 relatingto -
commercial companies. B A B U RO T A T
-The basic object of activity of the Company is manufacturing and marketing of
basic organic chemicals - CAEN code 2014. i

- The Company's shares are listed on the Bucharest Stock__Exchangsf.,_. Standard ny

category, w_i_t_h t_h:e indic_ating}fZ. LT

~On 311220?6 the 'Coﬁ]pény_'i_s oWhed by the foEioWEn_g shareholders; :_. R

| Current . Name ' Percentage held (%)
S5Ue . Setthin wbh s
1 | F.LL BT Invest 1 administrat de BT Asset - 51,8898 .
- ' ManagemeniSA = e
2 ' Tincau Tibor-~ 28,1346
3 ] ____Other shareholders 19,9756
Total 100,0000

Closed Investment Fund (FI.1.) BT Invest 1 acquired a majority stake of

51,89% in May 2016 to CHEMPARK Invest SRL, through a secondary market
- transaction, notifying the Financial Supervision Authority (ASF) and Bucharest

stock Exchange (BVB). =~ o e e

* Evidence shares and shareholders is kept by Depozitarul Central S.A,
Bucharest. -~ - : - Lo EERE

The entity that enters into consolidation

For fiscal year 2016 was incfudéd in the consolidation of the ccmmefciai
company SC CHIMPROD S.A., with the following identificat_ior_j d_atg:__ -

Company Name: SC CHIMPROD S.A. _
Headquarters: Oradea, No.35 Borsului Road
Phone number / fax: 0258456110
Fiscal registration code; (RO) 67 345

Trade Register No.: J 105/1984/1992

Share capital; 90,000 Lei -+

Company shares S.C. CHIMPROD S.A. , they are not traded on the regulated
market of securities. HR PSRN e e :

11



The company is managed by mandate by SC Sinteza S.A., having as
permanent representative Mr. Catalin Marias.

Stake of SC Sinteza S.A. is 99,765% and the stake of non-controlling mterest
is 0,235%. '

Publishing date of approval of financial statements

Financial communication calendar is approved by the Company's executive
management in accordance with the statutory provisions and shall be made.
pubhc by pubiacatton on the Cempanys websne

2. BaSIS of preparatlon

Statement of Compllance

| |nd|v;dual and consohdated financial statements of the Group are prepared in L

accordance with International Financial Reporting Standards (IFRS).

Beginning with fiscal year 2012, the Company and the Group are requ1red to

apply Intema’uonal Ftnanmal Reporttng Standards (IFRS)
_ Baszs of consotldatlon

The consohdated ﬂnancsat statements comprise the financial statements of
the parent company S.C. Sinteza S.A. and those of company inthe -
consolidation (subs&dlery) SC CHiMPROD S.A asan entity controiied by the
parent company

Presentation of Fmanc:al Statements

_ Indivi_du_a! ar_z_d co_nsoltdated financial statements are presented__according to
the requirements of 1AS 1 "Presentation of Financial Statements", based on
liquidity in the statement of financial position and based on the nature of
mcome and expenses in the statement of cemprehenssve income. -
Functlonat and presentatlon currency

The functional currency is the RON (LEU) Indwiduat and consoildated
flnanc;tat statements are presented in RON.

Basns of assessment

The tndtvsdual fmancaat statements and statements have been prepared ona

historical cost basis, except tangible assets which are measured at fair value o

every two years.

The accounting policies have been applied consistently for the penods
presented in these financial statements

Was gomg concern..

Use of estimates and judgments

212



Preparation and presentation of consolidated and individual financial
statements according to International Financial Reporting Standards (IFRS)
requires the use of estimates, judgments and assumptions that affect the
application of accounting policies and the reported amounts. Estimates,
judgments and assumptions are based on historical experience. The results of
these estimates form the basis for judgments about the carrying amounts that
can not be obtained from other sources.

When some elements of the annual fmanmai statements can not be measured
accurately, it is estimated.

The est:mates are made based on the most recent retlable mformatlon at their
disposal. . s

To changmg cwcumstances on Wthh the estlmate was based orasa result of
new information or a best expenences may lead to a modnfncatlon of the initial
estimate. -

Any change in accountmg estlmates wnti be recogmzed prospectively by
including it in the result;

[ period of the change if it aff'e'cts only that penod or ¢ SR

[1 period in which the change occurs and future penods if the change has an -
effect on them e S _ _

The group est:mates used to determme : e

[J bad debts and doubtful debts related adjustments o

[ value of provisions for risks and charges amounted at year-end litigation,
decommissioning of tangible assets restructurmg for pensnons and sumziar
obligations for taxes.

0 lifetime of depreciable assets for WhICh the revaluatzon fair vatue is -
determaned and a new term economic use. : ST

Judgments and assumptions are reviewed periodically by the Company and
are recognized in the periods in which the estimates are revised.

3 Slgmf' cant accountmg pohcles

Parent and subSIdlary companies orgamze and lead the financial accountmg
according to the Accountsng Law no. 82/1 991, as amended and .
supplemented. S
Financial accounting provxdes chronologlcai and systematic registration,
processing, publish and maintain information about the financial posmon
financial performance and other information related to the work. '

The accounting policies have been developed so as to ensure supply, the
annual financial statements, certain information must be understandabie
relevant to the needs of users in decision making, credible meaning to -
represent faithfully the assets, liabilities, financial position and profit or loss of
the company do not contain significant errors, not to be biased, to be prudent,
complete in all material respects, comparable so that users can compare the
financial statements of the company over time to identify trends in financial
position and performance and can compare financial statements with those of
other companies to assess the financial position and performance '

13



The accounting policies have been applied consistently to all periods
presented in these financial statements.

The individual financial statements are prepared on the assumption that the
Company will continue its operations in the foreseeable future. :

Transactions in foreign currencies

Operations in foreign currencies are recorded in RON at the exchange rate
on the date of the transaction.
At the end of each month, the liabilities in foreign currency are valued at the
exchange rate of the currency market, announced by the National Bank of
‘Romania the last banking day of the month in question. Exchange differences
-are recognized in the accounts recorded in income or expense from foreign
exchange differences, if applicable.
‘Exchange differences arising during the settiement of foreign currency debts
at rates different from those at which they were originally recorded during the

‘month or to those which are accounted fo be recognized in the monthin = =~

which they appear as income or expense in exchange rate differences.

Value differences arising during the settiement of debts denominated in RON,
according to an exchange rate different from that to which they were originally
recorded during the month or o those which are accounted to be recognized
in the month in which they appear to other financial income and expenses.

Accounting for the effect of hyperinflation

In accordance with 1AS 29 "Financial reporting in hyperinflationary
economies” in the financial statements of an entity that used the currency as
the functional currency of a hyperinflationary economy, monetary |tems must
be restated use a general index of price growth. AU

Both the parent company and its subsidiary have not done adjusting for non-
cash items for 2016, because they were regularly evailuated and values were
included in share capital to the data. At the date of transition to IFRS
implementation (2012) was made a reprocessing and an evaluation of all
assets and liabilities, thereby encircling the balance sheet and the effects of
hypennﬂat:on whlch affected the Romaman economy unte! 2004.

Fmancna! mstruments

Parent Company and subsidiary owning non-derivative fmanmal assets trade
receivables, cash and cash equnvaients :
- The claims include:

{7 trade receivables, which are amounts owed by customers for goods sold or
services rendered in the ordinary course of business; S

L receivable effects, comrnerc;al acceptance, third party tools;

The claims outlined in accrua! basis, accordtng to legal or contractuai
prov:SIons

14



The effects can be expected receivable before maturity.
At the end of each month, foreign currency receivables are valued at the
exchange rate of the currency market, announced by the National Bank of
Romania the last banking day of the month in question. Exchange differences
are recognized in the accounts recorded in income or expense from foreign
exchange differences, if applicable. e R
At the end of each month, receivables denominated in RON, whose -
settlement is based on a foreign currency are valued at the exchange rate of
the currency market, announced by the National Bank of Romania the last
banking day of the month in question. In this case, the differencesare
recognized in the accounts at other financial income or other financial -~ -
-expenses, as appropriate. o o0 mE
Exchange differences arising during the settlement of claims in foreign -

- -currency at rates different from those at which they were originally recorded

during the month or to those which are accounted to be recognized in the =
month in which they appear as income or expense in exchange rate .~
differences. T s T T TR R

 Value differences arising during the seftlement of claims expressed in lei,

* according to an exchange rate different from that to which they were originally
- recorded during the month or to those which are accounted to be recognized
- in the month in which they appear to other financial income and expenses.

Accounts from banks comprise: =~ - S

U Values receivable (checks and notes deposited in banks)

O availabilities and foreign currency R

0 The checks issued by the company

U short-term bank loans -~ =0 e o o

U availability and interest on loans granted by banks in current accounts.
Interest payable and receivable, financial year in progress is recorded in
financial income or financial expenses, as appropriate. . oo
‘The operations of sale of foreign currency, including those carried out under
contracts settled on time, are recorded in the accounting rate used by -
commercial bank undergoing tender currency; They generate accounting
exchange differences against the National Bank of Romania. [T

Foreign currency deposits are evaluated monthly at the rate of the National
Bank of Romania for the last business day of the month. St
Liquidation deposits in foreign currency shall be made at the exchange rate of
the National Bank of Romania from the date of the liquidation.
Exchange differences between the exchange rate at the date of incorporation
or which are accounted for and the National Bank of Romania from the date of
liquidation of bank deposits are recorded in income or expense from foreign
exchange differences, if applicable. B P AR AL SN

Tangible assets
Tangible assets are assets that: o
Ll are owned by a company for use in the production of goods or services, for

rental to others or for administrative purposes; and
[ are used over a period longer than one year.

15



Tangible assets include:

O fand and buildings;

{” technical installations and machines;

[ equipment and furniture;

L7 real estate investments,

[0 advances to suppliers of fixed assets;

[1 tangible in progress;

0 investment property under construction;

(3 tangible exploration and evaluation of mineral resources.

Tangible assets are initially measured at cost. This is the cost of acquisition or
production cost, dependlng on the mode of entry mto socaety of property and
equipment. -

Trade discounts granted by the suppher and mcluded in the purchase invoice
adjusted downwards acquusrtion cost of assets : L

The productzon cost of assets rncludes drrect costs related to productlon such
as direct materials, energy consumption for technological purposes, the costs

. of salaries, contributions to legal and other expenses related thereto, directly

resulting from the construction of property and equipment, costs of site ..
‘preparation costs initial delivery and handling, installation and assembly costs,
testing costs of the proper functioning of the asset, professional fees and fees
paid in connection with the asset the cost of desrgmng products and obtaln
necessary permlts SRERLENA . R

Subsequent expendnture on a tangible asset is recognrzed

[ as expenses in the period in which they were incurred if they are
considered repairs or purpose of these expenditures is fo ensure the . -
continued use of the asset while malntem:ng the ongznal technacat SO
parameters; or e

[} as.a component of the, asset as subsequent expenses if the condmons to
be consndered investment on frxed assets : :

Tang:bEe assets shown in the balance sheet at their fanr value.

Tangible assets are revalued at an interval of 2 years.

In years not performed revaluation, tangible assets are presented in the
financial statements at the value set last revaluation less accumulated
depreCIatzon and adjustrnents for rmpazrment loss '

‘Depreciation of tangible assets is caicu!ated stertmg W|th next month
commissioning and until full recovery of their input. '
The Group calculated and accounted depreczatlon of tanglbie Ieased rented
or leased by management. :

_Land is not depreciated.

Economic lifetime is the period in which an asset is expected to be avatiabte
for use.

The useful lives of the main categories established by the company of ltS
mtanglble herttage are the usua! chemical mdustnes '
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Depreciation is recorded in the accounts as still life and depreciation method
initially set. Depreciation of tangible assets, the Company uses straight-line
depreciation, by including uniform operating expenses of fixed amounts
determined in proportion to the number of years of the life of thelr econom:c
use, the following categories of assets: '

~ building;

- technical installations and machines;

- equnpment and furnlture

L;fetlme ongmalty set to be revased (downward or growth) whenever there are
~ changes in the conditions of use initially estimated, there is an agingofa -
‘tangible asset, when there is a shelf-life or find a techmcat state that lt aiiows
a longer life than the initially estimated.

Following the initial estimate established life, deprecsatlon expense eri be
recalcutated forthe remammg penod of use. R

) Tang;b}e assets held under ﬂnance leases are accounted accordtng to the o .' '_: -
R prov;s:ons of Ieases conctuded S R e e

The class:ﬂcatfon of ieases to finance Ieases or operatmg Ieases are carrfed o
at the begmnmg of the contract ' . R S -

!ntang:ble assets

W;thm mtangsbie assets include:
-[J development costs;

U concessions, patents, licenses, trademarks nghts and szmllar assets and
other intangible assets

1 goodwill;

[J advance payments for intangible assets; :

0 intangibie exploration and evaiuation of mineral resources

An mtanglble asset must be recognized if and only if: R

O it is estimated that future economic benefits that are attributable to the asset
‘will be obtained by the company; and :

(i cost of the asset can be measured accurately.

An intangible asset is mlt;aily ;ecorded at cost or productson dependang on the
mode of entry herztage o

Devefopment costs are recogmzed at thelr cost of product:on

- The production cost of property from the development phase includes -
direct costs associated with the production as direct materials, energy -

- consumption for technological purposes, the costs of salaries, contributions to
legal costs of testing correct operation of the asset, professional fees and fees
paid in connection with the asset, the cost of obtaining the necessary permits.
Development costs which are recognized as intangible development costs are
amortized over the contract period or duration of use, where appropriate.

Financial assets
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Within financial assets include:

{7 shares in subsidiaries;

(. loans granted to entities in the group;

[* shares in associates and jointly controlled entities;
{ loans to associates and jointly controlled entities;
[ other long term investments;

{] other loans.

Financial assets are recognlzed at the entrance to the herttage vaiue of the
acquisition. '

Periodic adjustment for the impairment proposes to the General Meetzng of -
Shareholders and affects the fiscal year to which it relates. . o

'Items of stocks

_Regrstratton in stocks accountmg entry is made at the date of transfer of rasks
-~and rewards. 5

| ‘Entry into socrety, stocks are assessed and accounted at cost whrch |s . R G

determined as follows:
- [ the cost of acquisition - for purchased stocks; SR
[ the production cost of default - for stocks produced in the soc:ety,
0 the input value, following the evaluation - for stocks represent:ng the
company capital;

0 at fair value - for stocks obtained free of charge or addrtron to rnventory
found : :

Trade discounts granted by the supplier and rncluded in the purchase rnvo;ce
reduces the acquisition cost of goods. . :

In determining the cost of production using standard cost method, taking into
account normal levels of materials and suppires labor, efficiency and o
production capacity.

Considered normal Ieveis of materral consumptaon shaEi be revzewed wrthln 12
months.

Exit from inventory they assess and record by applyrng the FIFO method
namely the nature of inventory items that were purchased or produced first
are those that consume or sefl first . ltems remaining in stock at the end are
those who were purchased or produced most recently. - '

At balance sheet date ;nventoraes are vaiued at the £ower of cost and net
realizable value. :

Net realizable value is the estrmated seilmg pnce in the ordmary course of
business, less estimated costs of completion and costs necessary sales.
When the company decides to change the use of a property, meaning that it
will be sold at the time the decision on change of destination, accounting .
records transfer of tangzbte asset category in the lnventory held for sale o

Income '

18



Revenue represents increases in economic benefits, incurred d uring the year,
which generated an increase in equity in forms other than those which express
the company's contributions's new owners.

Both revenue category includes amounts received or receivable in his own
name and gains from any source. : :

Revenues are classified as follows:

[T Operating income;

0 Financial income;

Revenues are recognized on an eccruat basis
Revenues from saies of goods are recorded when handing goods to the

buyers of their delivery based on the invoice or other conditions stipulated in the
contract, evidencing the transfer of ownership of such goods to customers.

Revenues from safe of goods is recognized when the foflowrng condrtzons are E

met. .
R a) have been transferred 1o the buyer the srgn:ﬁcant nsks and rewards of
. ownershrp of the goods; : '

b) the company no Ionger manages the goods sold at Ievels that wculd have

done normally, |f ownershsp over them and no Ionger have effectlve controf over

them; = S :
c) the revenue can be measured rehab!y, SR
d) it is probable that the economrc benefsts assocrated wzth the transactron walE

flow to the company; and . : R
e) transactaon costs can be measured rehabfy

Revenues from provision of services are recorded in the accounts are made
related to the stage of completion of the work. :
- The stage of completion of the work shall be determfned on the basrs of the
papers accompanying bills, minutes of acceptance or other documents -
evrdencrng the state of development and acceptance of servrces rendered

Interest income is recognrzed penodrcaily proportsonally, the respect:ve =
revenue is generated ' S

Revenues from royattres and rents are recognlzed as the matunty of the
contract . S

D:v:dend income is recognlzed when it estabhshed the sharehoiders nght to
receive them. = = :

income from reductzon or cancellation of provisions or adjustments for .
depreciation or impairment is recorded where no longer justify ma:ntammg therr
reahzat:on nsk oceurs or becomes chargeable expense o

His measured at the value determmed by agreement between seller and .
buyer, taking into account the amount of any trade discounts granted.

Income received before the balance sheet for the financial year whtch are
subsequentfy shown to revenues in advance _ :
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Costs

The expenses of the parent company and the subsidiary represents the
amounts paid or payable to:

L. consumption stocks;

L' works executed and services provided that benefit socrety,

[C employees expenses;

[ execution of legal or contractual obligations;

[1 provisions, :

(1 depreciation; '

[ adjustments for deprecratlon or loss of vatue

Keep the expendrture accounts of expenses as fotlows
{1 operating expenses;
0 fmancral expenses.

.-Synthetrc spend;ng accounts that contain multiple items with different tax

: deductrbllrty regzme develops analytecal so that each anaiytrc reﬂect spemfrc S

content
Debts

Debts evidenced by accounting accounts on behalf of third parties.
Accounting supplrers and other Ilabrtatles take lnto categones and each person or
entity. .

Personal rights shall be accounted by wﬁhhoidfng contnbutrons

Profit tax payment should be recognized as a liability to the extent unpaid.

Deferred tax is the amount of income tax payable in a future period. Deferred
tax liabilities are the amounts of income taxes peyable in future penods in respect .
of taxable temporary differences.

Is calculated based on tax rates that are expected to be apphcebie to
temporary drfferences at the;r resumptaon under the Iegrslatron in force at the
reporting date. .

‘Deferred tax assets are the amounts of income taxes recoverabie in future
penods

Representing deferred tax assets and liabilities are compensated oniy rf there
is a legal right to offset current tax liabilities and debts.

Debt in foreign, currency are recorded in the eccounts in lei (RON) and rn
foreign currency. '

At the end of each month the Irabrtstees in forergn currency are valued at the
exchange rate of the currency market, announced by the National Bank of
Romania the last banking day of the month in question. Exchange differences are .
recognized in the accounts recorded in income or expense from fore}gn o
exchange differences, if applicable. - : S

Exchange differences arising dunng the settlement of forelgn currency debts
at rates different from those at which they were originally recorded during the
month or to those which are accounted to be recognized in the month in whlch
they appear as income or expense in exchange rate differences. R

Valuation of liabilities in the financial statements at their value is i:keiy to pay
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The measurement of foreign currency and the settlement in lei by a foreign
currency is made at the exchange rate of the National Bank of Romania, valid on
the date of each financial year. el

Provisions

A provision will be recognized in the accounts when:

U Company has a present obligation generated by a previous event;

U it is probable that an outflow of resources will be required to settle the
obligation; and ' S - SRR
[0 a reliable estimate can be made of the amount of the obligation.

Provisions are not recognized for future operating losses. R
Provisions are reviewed at individual financial statement date and adjusted to

reflect the current best estimate. =~
Where to settle an obligation is no longer probable that an outflow of resourges,
Pprovision is invalidated by resuming revenue. IR R

 Commercial and financial discounts
. Trade .&Es,c_bunts granted by the supplier and included in the purchase invoice
adjusted downwards acquisition cost of goods. . o R P P

Trade discounts to customers in order to reduce the amount of _incbrﬁé' o
adjusted for the tfransaction. ' : _ L

_Con_ti'ﬁgent assets and !iab_i'lfities'

- Contingent assets and liabilities are presented in the notes if the inflows are
likely to arise economic benefits. o
- They are assessed annually to determine if it became probable that an
outflow of resources embodying economic benefits and requires recognition of a
liability or a provision in the financial statements for the period of this change in
classification of the event. ' : . i RERPE

Eveht_s_ ._'after the p:r'e'pafation of financial statements

'Ever{t‘s' after the balance sheet date are those events, favorable or
unfavorable, that occur between the balance sheet date and the date the annual
financial statements are authorized for issue., They are presented in the notes

‘when they are considered significant. |
: 'S_ta_ﬁ_da_rds and new intérpretatiqns -
New inte'rpretat_ions have been issﬂed, amendment or standards, which . -
became effective for fiscal year 2016 or that were not adopted. o
. They have not been applied in preparing the financial statements of 20186.

The Company does not expect these new standards or interpretations .-
amendamende significantly affect its financial statements. o

4. Determination of fair values
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Disclosure requirements of the information contained in the financial statements
as well as some of the Company's accounting policies determine the need for

their presentation.

The Company assessed the fair value of property items at the date of transition to
IFRS and the financial statements of prior periods presented at fair value.
The market price of property items does not requ:re sngmficant adjustments to the

current period S ftnanma! statements.

5. Tangible assets

Individual situation at its parent company shows:

Tangible

- Equipment assets . _
Land Bulidlpg.s andother  wunder. " :To_tal_ _ |
: o Ceonstruction oot

Cost or appraised value T R

Balance at January 1, 2016 13485777 18.153.975 19.705.138 5617.536 56.962.426
increases . .ol . 976.364 23.827 2521695  3.056.078 . 6.577.964

Decreases ' ' 490.261 319,992 53.683 3.145982 4.009.918

Balance December 31,2016 13.971.880 17.857.810 22.173.150 - 5527.632 59.530.472

Depreciation and write-downs :

Balance at January 1, 2016 1.517.618 4.428.388 5.946.006

Increases 482983 1510364 1.993.347

Decreases 94.741 21.559 116.300

Balance December 31, 2016 1.905.860 5.917.193 _ 7.823.053

At Group level, the situation is:
'Taﬂgible
. Equipment  asseis
- Land -Bulldlngs and other “under th_al_
construction

Cost or appraised value . - Coi

Balance at January 1,2016  13.485.777 18.153.975 19.926.593 5.414.139 56.980.484

Increases 076.364 23.827 2.521.695 2.353.714 5875600

Decreases 490.261 319.992 53.683 3.145.982 4.009.918

Balance December 31, 2016 13.971.880 17.857.810 22.394.605 4.621.871 58 846, 166

Depreciation and write-downs . S

Balance at January 1 2016 1.517.618  4.483.752 6.001.370

Increases o 482.983 1.528.819 2.011.802

Decreases 94.741 21.559 116300

Balance December 31, 2016

7.896.872

1.905.860
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Tangible assets include assets affected the company carrying out production.
Some of these assets are mortgaged or pledged to guarantee loans taken
from banks.

Tangible assets represent investments are being finalized in order to increase
production capacities. . S B '

The depreciation method used by the company for all classes of depreciable
assets is the linear method. o _
The formula used to calculate the annual depreciation (Aa) and the rateof =
depreciation (R) is: . - ST U :

'Aa =Ra X Va
100
B ¥ [ ———

" Where: Ra = annual rate of amortization depreciable value =~
. DUN = normal period of use or useful life.

The useful livés_ 6f fixed assets at the commissioning were employed within
the limits stipulated by the internal regulations regarding the ciassiﬁcat_iqn of
~ fixed assets and were not modified during 2016. : S

For proper closure of the financial year 2016 the Company proceeded to the
revaluation of tangible assets. Was brought from revaluation at fair value, the
value not amortized as follows: I,
- Land value increase of 663.654 lei;
- Buildings, lowering the value of 593.433,57 lei;
.= Technological equipment, decrease the value of 219.792,68 lei;

- Devices for measuring, control, regulation, decrease the value 99.017,26
- - Transpon, increase value 113.748,74 lei:
- Fumiture and office 1.103,08 e decrease value.
Revaluation differences were recorded on account of revaluation reserve
account. - SRR

6. Intangible aS_sets

In the parent Company are highlighted in this group of property value paid
licenses of European regulators manufacture and sale of chemicals. Also
du_ring 2016 the company purchased a license _ext_en_s_ion antivirus s_of_tw_a_re.

7. Financial assets

The parent Company holds 99,765% of the subsidiary SC CHIMPROD S A.
Oradea and another shares: n o R
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1. A total of 337.454 shares with nominal vaiue of 0,16 RON to SSIF BRK
Financial Group SA headquartered in Cluj Napoca, 0,0999% of the share

capital.

2 A total of 1.000 shares with nominal value of 1 RON, the Organization of

Employers Chemical Petrochemical Bucharest.

The carrying value of securities heid by the Company at SSIF BRK Financial
Group SA was adjusted to market value of 31.12.2016 by their depreciation
value of 147.025,65 lei compared to book value. ‘ SR

8. S_tocks

- Individual situation at its parent company shows:

31.12.2015 31.12.2016 -
- Raw materials 687.206 .1 844.396
Finished product . 2.980.300 - 4.467.153
Products in progress 834.557 © . 778.803
Goods 23.202 S .23.089
Packing 71.826 ©o 70,034
Assets held for sale 19.430.931 4.164.340
Total 24.028.022 10‘34_7.81 5
At Group level, the situation is:
31122015 31122016
Raw materials 947.266 0 1.184.942
Finished product 2.980.300 ~ 4.399.653
Products in progress - 913.575 L 778.803
Goods 23.217 T 123089
Packing 72.464 70672
Assets held for sale 19.430.931 4.164.340
24.367.753

10.621.499

Total

In the month of October 2016 Sinteza SA closed a transaction for the sale of
‘land in heritage revealed in accounting in account Assets held for sale. The
transaction value was EUR 4.8675 million payable in several instaﬁments,_the

last being in 15.01.2017.

- 8. Trade receivables

Individual situation at its parent company shows:
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Total

31.12.2015 31.12.2016
Customers 4.108.217 . 8.419.456
Doubtful and disputed 125,102 L0
Debtors Suppliers ' 0 - 32653
Customer Bills drafted R
Advance payments
Impairment of receivables 0 -94.371
Total 4.133.319 8.325.085
At Group level, the situation is:
31422015 31122016
Customers .. 2.555,113 . 8.870,937
- Doubtful and disputed 88.991 1 63.889
Debtors Suppliers - -0 . .32.653 .
Customer Bills drafted ' L
_Advance payments
'impairment_of receivables -94.371

The company's commercial relations
farms contracts in 2016, and durin
- 90% of products manufactured ex

_countries of the European Union or

2.644.104

6.873.108

continued to be formalized by commercial
g this time customers are traditional ones. Over
orts were delivered to beneficiaries in member
Non EU. There is a definite dependence of

the EU Community market where the_ company delivers about 70% of production

exported. .

On thé 31.12.2016, the Company outstanding receivables were in the amount of

working less than 30 days and the remainin
receivables older than 30 days. At the repo

:2.569.460 RON. Of these, receivables in the

amount of 349.220 RON had been
g 2.220.240 RON was represented by
rting date the company has not

classified the claims as impaired nor was the risk provisions for their non- = " _

collection.

10. Cash anc!_._t:ésh equivalents

| Individual situation at its parent company shows:
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Current bank accounts 567.272 3.095.038
Cash 6.903 6.248
Other values 185 211
Total 574.360 3.101.497
At Group level, the situation is:
31.12.2015 31422016
Current bank accounts 572,731 +3.101.720
“Cash ' 7.264 7.045
Other values 185 211
Total _ : 580.180 3.108.976
M. Other receivables
Individual situation at its parent company shows: .
31122015 . 31.12.2016
Settiement of transactions pending clarification 0 S Y &
Other receivables related to staff 0 . 1.100
* Other receivables related to state budget (VAT recoverable) - 628.397 - 804.122
- Deferred income tax (receivable) ' o 13.868.367 2.609.988
Total o 14.497.764  3.415.681
At Group level, the situation is:
31122015 - 31.12.2016
Settlement of transactions pending clarification 0 L AT
Other receivables related to staff 0 1100
Other receivabies related to state budget (VAT recoverable) 628.397 --804.433
Deferred income tax (receivable) 13.869.367 2.609.988
Total ' 14.497.764

12. Assets classified as held for sale

2
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In this category were recorded in the preceding years fixed and parts of
decommissioned installations that can be realized as individual assets,
totaling in the balance at 31.12.2016 of 4.164.340 lei. TR
13. Share capital and share premium

Sinteza SA shareholding structure_ is as follows (percentage):

31122015 31.12.2016

SC Chempark Invest SRL N R - 51,8808 T |
FLLBTinvest1 .. -~ . . = R - S ... . 51,8898
Tincau Tibor -~ - SIS e Lo 281346 . 1281346
‘Other shareholders ' 199756 " 190756

| During 2016 change occurred shareholder of Sinteza SA by acquﬁi_s_i_tion ofa

+ 51,89% shares of F.II. BT Invest 1 managed by BT Asset Management . = .
SALsA T T T A enagement

Subsidiary's shareholding structure is as follows (percentage):

31.12.2015 31_.12_.201_6
SC Sinteza SA 99,765 - 209,765
Other shareholders 0,235 0,235

Total 100 100

As required by law, the mother Company level and entity entered in the _
consolidation, it creates legal reserves in the proportion of 5% of profits -
recorded up to the amount representing 20% of the share capital.
Regarding the change in equity of the parent company by lowering their value
at 31.12.2016 value of 8.787.041 RON, this is due to the following changes in
the structure: B ' h S

- Decrease in the revaluation reserve of 85.398.366 lei, caused the greatest
extent switching to retained eamings of the revaluation surplus for Jand sold in
the month of October 2016, R ' o

- Decrease in the outstanding balance of retained earnings of 73.956.961 lei
caused by the same land sale transaction in October 20186 (the revaluation
reserve recorded on transition to IFRS, negative) - o T

- Increase the legal reserve of 299.740 lei S

- Increase of other reserves 956.128 Jei by incorporating gross amounts
representing tax exempt under the provisions of the Tax Code for investment
commissioned in 2016 by the Company - Central steam. ' L
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- Net profit growth for the year with 2.744.587 lei compared to 2015;
- Samplings of net profit increase compared to 2015 by shares 1.346.091 lei
to the legal reserve and the tax incentives for tax reduction related to the

steam plant was put into operation.

Reserves held by the company amounted to 55.531.330 lei cons:sted of:
- Revaluation reserves in the amount of 51.427.496 lei;
- Legal reserves in the amount of 1.213.255 lej;

- Other reserves in the amount of 2.890.579 lei

These elements of equity have been restated, following last evaluatlon at fair
value for tangible performed at the end of 2016 A

Company continued in 2016 to manage capital and considering all its
- components as defined by the Romanian legislation. There were no cases of
- exclusion of quantitative or consideration as a component of equity in the o
balance sheet items other than those covered m domest:c Ieg:s!atton S

| '14.Trade payables and ofh_er liabilities

Individual situation at its parent company shows:

Debts to the state budget

28

31.12.2015 31.12.20186
Commercial suppliers 3.637.580 4.381.760
Suppliers investment 145.722 - 379.198
Suppliers - Contributors 0 “11.211
Amounts debts to credit institutions 15.379.054 -2.827.608
Debts to the state budget 114.341 . 137.025
Debts to the employees 93.789 109.093
Current income {ax 0 3.058.824
Other debts 3.422.623 1.861.775
Total 22.793.109 12.776.494

At Group level, the situation is:

31.12.2015 31.12.2016
Commercial suppliers 3.583.912 . 4.344.728
Suppliers investment 145.722 379.198
Suppliers - Contributors ' 0 S 11.21
- Amounts debts to credit institutions 15.379.054 2.827.608

195.334
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Debts to the employees 104.640 120.956

Current income tax 0 3.060.215

Other debts 3.422.623 1.861.775

Total 22.831.285 12.780.513
15.Loans

Regarding loans company, continued the policy of appealing to funds raised
to finance working capital. : e R

Bank loans in progress at the end of 2016 are contracted only in the parent
company S.C. Sinteza S.A. and are the following: EAEE
1. Credit investments to expand and modernize manufacturing facility
- benzoic acid, guaranteed by mortgage on land and buildings located in
- Oradea Borsului Road No.35 and with pledge on current account of the _
company opened at the financing bank and the assignment of the insurance

policy on the property pledged as collateral, . - .

2. Credit line to support current activity, guaranteed by mortgages on land
and buildings located in Oradea, Borsului Road No.35, pledge on the current
account of the company opened with bank financing and divestment of the
insurance policy on the property pledged as collateral; N

3. Credit for current activity in the short term, credit card, guaranteed by
pledge on the current account of the company opened with bank financing.

Besides loans contracted, the company has other financial commitments
related to current activity and investment, namely: R

1. Letter of guarantee in favor of the principal supplier of raw materials;
2. Guarantee in favor of the Ministry of Finance to guarantee payment
obligations to the budget that benefit society rescheduled CHIMPROD SA

In the month of May 2016 the company contracted a real estate financial
lease (leaseback) transaction value was 400,000 euros, the contract being
valid for 5 years, e

16. Impairment of receivables - customers ”

In the year 2016, the company made adjustments for doubtful debts
amounting to 94.370,54 lei. The Company entered into consolidation
CHIMPROD SA did not record such operations. - '

17. Income in advance

In 2016 the company refiected in the statement of income amounts received
in advance from customers in future deliveries account. Account balance on
31.12.2016 amounting to 17.109 lei highlights the value of these advances for
merchandise contract has not been invoiced and delivered to beneficiaries.

18. Turnover
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The turnover of financial year 2016 is as follows:

Individual situation at its parent company shows:

31.12.2015 31.12.2016
Revenue from the sale of finished products 25.037.385 1 24.903.526
Income from sale of goods 9.559 _ 1.244
Income from rents and locations 1.506.082 ~1.459.393
Revenue from rendering of services 192.508 2598.203
Other revenue (invoicing, waste products) 523.686 24,228
Total 27.269.220 26.647.594

_At Group level, the situationis; . = o

31.12.2015 31.12.2016
Revenue from the sale of finished products 25.037.385 24697822
income from sale of goods .9.559 . 1.244
Income from rents and locations 966.082 919.393
Revenue from rendering of services 197.196 265.743
Other revenue (invoicing, waste producis) 523.686 24.228
Total

26.733.908

25.908.430

A reportable segment is a component of an entity that engages in business
activities from which it can get revenues from which can incur expenditure, the
results of which are reviewed periodically and for which separate ﬂnanCIal

information is available.

The company did not hold separate components that engage in business
activities, items of income derived from activities other than industrial

produ__ct_i_(_)_n data being incidentgl. |

The share is the main business activity of industrial production, the resu!t of
which is reviewed periodically by the chief operating :

19, Raw material costs and consumables

Individual situation at its parent company shows:

31.12.2015

31.12.2016
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Raw materials 14.899.106 15.347.023
Consumables 141.037 274.227
Combustible 63.991 63,326
Spare parts 33.701 46.043
Labor protection and other materials 24.058 26.333
Total 15.161.893 15.756.952
- At Group level, the situation is:
31.12.2015 31.12.2016
Raw materials 14.899.106 - 156.347.023
Consumables 162656 . .. 383411
- Combustible .56.023. .o 64.344
Spare parts 34.319 - 46.590
Labor protection and other materials 27.257 30.495
Total 15.189.361 15.871.863
20.Other material expenses
Individual situation at its parent company shows:
31.12.2015 131.12.2016
Packing 364.695 449.833
Materials inventory objects 36.071 42.990
Other materials anstocked 491 2.494
Total 401.257 495.317
At Group level, the situation is:
31.12.2015 31.12.2016
Packing 364.695 449.833
Materials inventory objects 37.848 49.131
Other materials anstocked 1.349 3.106
403.892

Total

21.Expenses for employees

31

502.070



Individual situation at its parent company shows;

31.42.2015 31.12.2016
Expenditure on staff salaries 2.353.834 2.641.687
Social security and social protection 537.625 656.383
Total 2.891.459 3.298.070
At Group level, the situation is:
31.12.2015 -31.12.2016
 Expenditure on staff salaries 2.675.530 - 3.034.404
Social security and social protection 613.033 749.023

Total 3.288.563 3.783.427

Company employees are paid according to the salary negotiated individual
contracts of employment with the full range of social benefits provided by
Romanian legislation. At the company level there is a collective agreement
and therefore not awarded additional benefits in the short term, long term or
post-employment benefits Share-based payment. Key management
personnel of the company enjoy the same rights as the rest of the employees
salary without existing rights and additional benefits.

Board members are paid a fixed monthly allowance, established by the
General Meeting of Shareholders. During 2016 total expenditure allowance
administrators were 187.986 lei. R

22 Expenses external supply

Individual situation at its parent company shows:

31.12.2015 31.12.2016
Maintenance and repairs 7.381 459.292
Post and telecommunications 26.468 32.147
Advertising and publicity 250 83
Transport 433.924 757.600
Banking services 256.442 178.896
Trips and delegations 22.064 25.588

Protocol 6.026 S 4205
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Collaborators 0 196.552
Rents 7.911 84.975
Fees 40.600 53.665
insurance 14.012 27.210
Other expenses for third party services 1.319.709 886.823
Total 2.134.787 2.707.0486
At Group level, the situation is:
31.12.2015 31.12.2016
Maintenance and repairs 7.381 137.234
Post and telecommunications 26.634 :32.318
Advertising and publicity 250 - 83
Transport . - = - 433924 . ... .. 757.600
Banking services 258.912 S..181.723
Trips and delegations 22.773 - 26.219
Protocol 6.026 . 4.205
Collaborators L0 ... .196.552
Rents 7.911 . 84.975
Fees 40.600 58.365
Insurance 14.012 27.210
Other expenses for third party services 933.824 710.927
Total _ 1.752.247 2.217 .411
23.Financial income and expenses
Individual situation at its parent company shows:
31.12.2015 31.12.2016
Interest income 20 1.658
Income from exchange rate differences 762.398 531.006
Total 762,418 532.664
Interest expenses 587.956 433.992
Expences from exchange rate differences 908.509 546.625
Total 1.496.465 980.617
At Group level, the situation is:
| 31.12.2016
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31.12.2015




Interest income 20 1.658
income from exchange rate differences 762.398 531.006
Total 762.418 532.664
interest expenses 587.956 433.992
Expences from exchange rate differences 908.509 546.625
Total 1.496.465 8980.617
24. Income tax

Individual situation at its parent company shows:

31.12.2015 31.12.2016 .
Current income tax
Current income tax expense 98.456 '3.234.388
Tax (receivable) Deferred income
Tax (receivable) Deferred income 13.869.367 -2, 609 988

At Group level, the situation is:

31.12.2015 31.12.2016
Current income tax
Current income tax expense 98.456 3.255.781
Tax (receivable} Deferred income
Tax (receivable) Deferred income 13.869.367 2.609.988

25.Earnings per share

SC Sinteza SA achieved in 2016 a net profit of 2.760.412 lei, of which
209.740 lei was taken to constitute legal reserve and the amount of 1.052.065
lei was taken to Other reserves, representing profit for that benefits of
exemption from tax as a result of its investment in a steam power plant

commissioned in 2016.

The calculation of earnings per share was made on the basis of annual net
profit attributable to shareholders, based on the number of shares held
This is 0,0213 lei / share (basic eamings per share).

In the course of 2016 was transferred to retained earnings, the revaluation
surplus realized by selling an asset (land). The amount so established,
15.015.774 lei, becomes availabie for use. Eamings per share calcuiated and
depending on the result (cumulattve) is 0,2484 lei / share.
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In the shareholding structure does not register with right holders for
distribution of dividends in other parts odds.

No shares are distributed free or preferential rights in respect

the allocation of dividends.

In a reasonable period no intention of diluting shares through a
Preferential distribution. This leads to a draw between earnings per share
basic and diluted one, as above. S S

In the course of 2016 have not been proposed or declared dividends from the
profit year, prior to approving the financial statements by the Board of '
Directors. . - LRPRRT TS ' B

The Company has recorded in the dividends paid account, amounts
representing dividends approved for distribution earlier financial years of
20186. ' ' R S F

26.Related par.t_ies

'_Refétéd parties are considered persons on the Board of Directors and
directors (executive management) parent company: . R
On 31.12.2016 Board consisted of: -

: ~ Claudiu Sorin Pasula, Chairman of the Board

Radu Vasilescu, member of the Board
Gavin Ryan, membermof the Board -

On 31.12.2016 executive management consisted of:

General Manager - ' - Catalin Marias

Sales Manager : : Dinu Vancea

-Product Manger Constantin Hantaru _

Financial Manager - Viorel Florut - Vese . -
- Deviopement Manager lonel Sabau s

27. Transactions between the parent company and subsidiary

In terms of transactions between the parent company and its subsidiary, they
were of a commercial nature, resulting in rental space for this activity and sale
/ purchase of maintenance works and investments as foElows_: o

- Sales of the parent company to the subsidiary: 745.704 RON
- Purchases from the subsidiary of the parent company: 1.444.438 RON.

Revenues from sales of SC Sinteza SA in relation to affiiated company SC
CHIMPROD come from the monthly equivalent rent for space used inside the
industrial platform, according to the lease contract between the parties, but
other sales. o o

SC Sinteza SA purchases from affiliated company SC CHIMPROD SA are
embodied in the provision of services which the latter they carry monthly
maintenance production units and administrative spaces, but the investment
works. - :

35



28.0ther liabilities

The parent company amounted to pledge in favor of the Ministry of Finance -
Public Finance Administration Oradea - to guarantee installment payment of
obligations SC CHIMPROD SA to the state budget.

The guarantee is made on real estate owned by the company in Oradea
Borsuluz Road, no. 9.

29 Assets and Contmgent Liabilities

There are no other contingent assets or liabilities at the company or group.
30. Events after the financial statements | R
'-There were no events subsequent to the date of the financial statements.
31 Standards and new mterpretatlons . o

New interpretations have been 1ssued amendment or standards that have
either entered into force for the financial year or have not been adopted
- IFRS 10 - Consolidated financial statements
For fiscal year 2016, similarly to the previous financial year, it was included in
the consolidation of the commercial company SC CHIMPROD S A.
It does not require any changes in the accounttng pOltCleS of the Company
and not adjusting elements. _ _

- IFRS 11 - Joint Commitments
- IFRS 12 - Presentation of existing interests in other entities
Notes are presented in the content information regarding these positions. The
company is not expected to significantly affect the fananc:ai statements
- IFRS 13 - Fair value measurement
The company proceeded to the revaluation of property items from the date of
transition to IFRS, presenting them at fair value (financial year 2012). For the
end of 2016, revaluation of assets was made taking into account the
provisions of the account;ng pohc:es adopted wh:ch ordered the revaluation
every two years.

- IFRS 14 - Accounts exclusion regulators with effect from 01.01.2016;
- IFRS 15 - Revenue from contracts with customers with effect from -
01.01.2017 was not appiled in 2016.

32. Financial Risk Management

The Group is exposed to credit risk, liquidity risk and market risk

In order to limit the exposure is being developed risk management policy, so
as to ensure the identification and analysis of risks, establishing appropriate
limits and controls, and monitoring compliance limits set.

Policies and risk management systems will be revised regutarty to adapt to
changes occumng in business and market conditions. o
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The parent company aims to develop an orderly and constructive control
environment so that the standards of training, roles and employees
understand their obligations.
Credit risk is the risk that the group may incur a financial loss as a result of
non-fulfillment of contractual obligations by a customer. The parent company
has established credit policy analyze each individual client again before i offer
standard payment and delivery terms.
However, market conditions specific concrete (chemicals based on a market
with specialized suppliers and customers) sometimes requires grant facilities
in terms of collection. ' '
All this characteristic of the market requires the company to not require
collateral for its receivables.
However, after analyzing individual customers sometimes request payment in
advance or upon delivery (extra markets). ' o .
Liquidity risk is the risk the Company or the Subsidiary to difficulties in
meeting its financial obligations associated with financial or who are seftled in
- cashorcashequivalents, - S T e
.. Addressing parent company in liquidity management is to ensure sufficient
liquidity to pay obligations due under normal conditions. B
In this regard, the Company shall ensure it has sufficient cash to meet -
operational needs. BRI i O S T
Market risk is the risk that variation in market prices, foreign exchange rate,
interest rate and price of equity instruments, affecting the Company's income
or the value of financial instruments held. o
The objective of market risk management is to manage and control exposure
within acceptable parameters.
The parent company is exposed to currency risk due to sales, acquisitions
and borrowing in a currency other than the functional. : o

Exposure is presented below:
At the parent company level:

Euro usD

Lel _ (RON (RON
Equivalent) Equivalent)
31,12,2016

Financial assets

Trade receivables and other receivables 9.491,031 2.249.735 ¢]
Cash and cash equivalents 2.953.018 146.673 1.806
Total 12.444.049 2.396.408 1.806
Financial liabilities

Loans 0 4.001.385 0
Trade payables and other liabilities 6.428.949 2.080.019 1.439.918

Total 6.428.949 6.081.404 1.439.918

At Group level:




Euro usbD
Lei (RON {RON
Equivalent) Equivalent)
31,12,2018

Financial assets
Trade receivables and other receivables 8.115.973 2.249.735 0
Cash and cash equivalents 2.960.497 146.673 1.806
Total 11.076.470 2.396.408 1.806
Financial liabilities
l.oans 0 4.001.385 0
Trade payables and other liabilities 6.432.969 2.080.019 1.439.918
Total 6 081 .404 1 439 918

6. 432 969

Tax nsk targeting aspects in certain transactions to be percelved dlfferently by
“the tax authorities in comparison to treatment Company. This lies in the . -
‘adoption of EU fiscal regulations from 1 January 2007 to Romania, given that
the interpretation of texts and practical implementation procedures may vary.
Also, the Government authorized the operation of a large number of agencies
and bodies responsible for carrying out various checks on the companies
operating in Romania. The work of these agencies and bodies not only covers
tax issues but also issues relating to regulations and procedures in other
areas (safety and heaith at work, civil protection, secunty and fire protectlon
etc).

It is possible that the Company will be subject to checks as issumg new
regulations.

33. Segments

In 2016 the company Sinteza SA has been operating base as written in the
declaration of the activity. There exist other financial information by business
segment that be pursued separately.

‘Compared to 2015 no change in terms of products and services market or
geographical areas in which they operate. The main customers continued to
be in 2016, the traditional external customers owning more than 0% of
company sales.

Business is affected by the global credit and liquidity crisis that began in 2008
and which led to a low level and difficult access to funds on the capital market
effects perpetuated today. This led to low levels of liquidity throughout the
banking system in Romania, also causing an increase in rates on loans that
could be accessed. In the last year, however, even if there is an excess
banking system liquidity, financiers excessive caution amid slowed
substantially reducing the interest of the Company access to financing needed
to develop.

This policy imposed by the financing banks could affect the Company's ability
to access new loans and refinance those already obtained in terms and '
conditions relating to past transactions,
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Also, borrowers Company may be affected by low levels of available liquidity,
which could affect their ability to repay maturing debt, which will have an
impact on the ability to forecast cash flows.

The Company can not predict all the events that would impact on the financial
sector and any effects which might occur on the financial statements.

The Company can not estimate the effects on the financial statements of
future decreases liquidity in the financial market, the devaluation of financial
assets or credit market contraction, or increasing volatility of the national
currency.

However, the Company believes that, in specific conditions of the market
where it operates, characterized by specialization strong participants and a
small number of their evaluation and risk management can be achieved by
following the daily flow of incoming and outgoing cash and by making short-
term forecasts net liquidity.

Capital adequacy invoives maintaining a solid capital base necessary to
maintain investor confidence and to sustain future development of the
Company. . R TR A
In this respect, equity includes share capital, reserves and retained earnings
different.

The Company is not subject fo externally imposed capital requirements

General Manager Financial Manager

Catalin Marias Viorei Florut - Vese
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