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1. Analysis of the company's activity

1.1. Description of the company's core business

S.C."SINTEZA"- S.A. was founded by H.G. no. 1213/20.11.1990, the chemical
company “SINTEZA”, it is registered to Commerce Register under no. J/05/197/1991,
VAT no. RO 67329 and is headquartered in Oradea, 35 Borsului Road, Bihor county.

During 2016 there were no mergers or reorganizations of the company, of any
kind.

In May 2016, the shareholder of the company was change, by acquisition of a
51.89% shares of Fund BT Invest 1 managed by BT Asset Management S.A.l. S.A.

1.1.1. Elements of general evaluation
In 2016 the_co_mpar_;_y obtained the follow_ing indicators:

1. Total revenues: 51.593.709 lei, of which:
net turnover; 26 647 594 Iei of whlch 24, 670 326 iei represents export__
sales; T
- sales of assets: 22 979 013 lei; -
- revenue growth stocks: 1.434.438 lei;
- finan_cia_l revenue: 532.664 lei

2. Total expenses: 48.833.297 lei, of which:
- operating expenses: 47.852.680 lei;
- financial expenses: 980.617 lei.

Net operating result: 2.760.412 lei;
Net income from sales of assets (surplus reserve). 15.015.774 lei;
Cash at end of period: 3.101.497 lei equivalent.

ok w

1.1.2 Evaluation of the technical level of the company

~ The company operates plants benzoic acid and salicylic acid, located in Oradea

Borsului Road no. 35, a technically advanced systems and products that are obtained
mainly for the external market. .

Organic synthesis products manufactured are intended for appilcateons highly
technical industrial chemicals, their use is in an uptrend in the chemical industry.

At the same time, the company continued in 2016 its ieaseng actnnty of available
locations, obtaining rental income . -

The company plans further development of highly technical fabricattons

The main products manufactured in 2016 and proceeds from the;r saie compared
to previous years are: :

Crt. 2016 2015
issue Products lei % lei %
1 Operation industrial 1.742.824 6,54 2.231.835 8,18
platform

2 Manufacture of organic | 24.904.770 93,46 25.037.385 91,82
synthesis products

Total 26.647.594 100 27.269.220 100



1.1.3. Evaluation of the technicai-material supply

The company acquires industrial engineering from a reputable company in the
field, such as: Comes, Atlas Copco, Emerson, Magnatex.

In terms of acquisition of raw materials, energy, the company operates freely
competitive market, major suppliers are: NIS Serbia, Slovnaft Slovakia, Novacyl France :
RCS & RDS, Distrigaz Vest, - ' S S

1.14. - Evaluation of sale

S.C. Sinteza S.A. sell products manufactured in markets such as being: Europe,
Turkey, Russia, Africa, Asia . : ' ' ' o '
~ ~The company sells free Competitive market without significant reliance on a
customer or group of customers, ' I o .
- The company uses in both direct sales as well as sales through distributors.
- The main customers in 2016 were: Stanchem Poland, Brenntag Turkey, Biochem
Germany, Tricon Energy Turkey, Globe .-Chemical_Germany, Penpet Germany, Helios o

Slovakia, Caffaro Italy, ~

1.1.5. : A_ssessmént on the company’s staff

In 2016 the average number of staff was 86 people. The company made a totail of
20 employment and 17 termination of contracts. Of the total staff, 19 are university
graduates. The unionisation was 34%. . BT R P

In employment relationships were not conflicting elements.

The company regularly organizes training courses and plans financing of
vocational school classes leading organic synthesis chemists, SRR, :

1.1.6 ~ Assessment on environmental impact

No major impact on the environment and there is litigation related to violation of
environmenta! protection legisf_ation.. e BT R s T P o

1.1._7 _ Evaluation of Research and Development

The company has organized its own compartment for this activity, the
expectations being oriented implementation of new products and technologies. In the
next financial year is expected commissioning of new capacities in the field of ‘organic
synthesis, focusing on benzoic acid and its derivatives. SR

1.1.8 . _Ev_aluati_o_n of risk mé'nageme_n_t _

The company Operates a free competitive market, being exposed to the normal
risks this view. No major or significant exposure to the prices or liquidity. The company
implements risk management system, covering the identiﬁcatéon,_analys_i_s, management
and monitoring of risks it is exposed. R R T A = Al L

Price risk - there is a permanent monitoring of this risk considering the market in
which the company is specialized. The company apply and apply in the future, policy

sales price depending on the price of raw materials (minimum sale price = raw material .~




purchase price + margin). We mention that resort to this form of pricing is a common
practice on the specific market in which the company operates;

Credit risk - the company has ongoing and will use the funds raised in the future,
especially for financing investment objectives. The cost is negotiated and resources in
general dimensioned about baseline rates in the financial market so as to be sustainable
in terms of the contract. They are taken into account potential changes in interest rates;

Liquidity risk - there is a constant concern for maintaining the level higher than
one immediate liquidity. In 2016 this index was 1.46;

Cash flow risk is monitored daily, weekly and monthly by forecasts of receipts and
payments. The company applied to commercial credit policy in relation fo traditional
customers and correlates with maturity deadiines for .cashing payments (suppliers,
banks, budgets, salaries). ' ' e

119 . Elemente de perspectiva privind activitatea societatii comerciale .

. In the next period, the company continues to open industrial platform on Borsului
Road no. 35 and convert it to private industrial park and will invest in the development of
‘production capacities of the products of organic synthesis. ‘The company will work to
‘reduce funding previously owned and seek ‘to generate - financial - resources. .for
investment activity on disposal of non core business assets it holds. In this way, the main
priority will be the second manufacturing benzoic acid plant, that Sinteza SA will realize
from its own resources and attracted. R o

in parallel, the company will develop programs that aim at creating liquidity in
renting or selling of assets which are no longer affected core business. - - . B

1.1.10 Information on internal control

In the Sinteza SA internal control activities aimed at internal control and internal
audit. In the area of internal control was specific for the company pursued regulatory
compliance, compliance with internal rules, the decisions of the leadership and financial
rules - accounting. ' . e SO B

Internal audit is performed by a service contract with an independent company.
The internal auditor assesses through a systematic and methodical approach control and
- governance processes of the company and to inform the General Manager and
administrators significant issues identified by the audit report. R

2 Tangible assets of the company
2.1 Location and description

The company owns and manages the following assets:

a) Industrial platform: 35 Borgului Road - dedicated to the development and
manufacture: Industrial Park, benzoic acid, salicylic acid and fine organic synthesis
products. o o I
b) Industrial platform: 21 Borsului Road- real estate leasing
c) industrial platform: 159 Clujuiui Road - for decommissioning and for rent or sale
d) Residential real estate — rented e . .
e) Dump slam - operating dark and program closure

2.2 ?otential problems related to ownership
There are no ownership issues. |

3 Market securities issued by the company



The share capital of the company is 9,916,889 lei, divided into 66,112,590 shares
with a nominal value of 0.15 lei / share. The shares are traded on the Bucharest Stock
Exchange, Standard category . On 31.12.2016 the shareholder structure was as follows:

F.1I. BT Invest 1 51,8898 %
Mr.Tibor Tincau 28,1346 %
Other individuals and companres 19,9756 %

- Total : 100,0000 %

In the last year General Meeting of Shareholders decrded not to drstrrbute

dividends, the entire profit going towards development. .
The Company has not acquzred rts own shares and hes not |ssued bonds

4 - Management company

-On 31 12.2016 Board of the company cosisted of:

- Claudiu Sorin Pasula o - charrman of the Board :
Radu Vasilescu - member of the Board

Gavin Nicolas Ryan =~ -member of the Board

and executsve management of the company was made up of ;

Catalin Mariag -~ . .- General Manager _
“DinuVancea "+ .~ -Sales Manager - "
Constantin Hantaru - Product Manager

lonel Sabau o - - Development Manager
Viorel Florut Vese ' - Financial Manager -~

None of the above were not involved in litigation or admmrstrative procedures :
related to the abrl:ty to perform their duties. : '

5 Deciaratlon on corporate govemance

S:nteza SA the company whose secuntfes are traded on the Bucharest Stock
Exchange (B.V.B) is in the process of implementing the Regulation of Corporate
Governance of B.V.B. A statement of comphance status and its explanatron is found in
the appendix to this report.

Sinteza SA is a company managed in an integrated system. The highest
leadership of the company is the General Meeting of Shareholders, in according with the
Founding Document General meetings can be ordinary and extraordinary (AGOA and
AGEA). -

" The General Meeting of Shareholders shall be convened at least once per year
within 5 months from the closing of the financial year. The masn responsrbllttles of AGOA
are stipulated in the Company Law.

Extraordinary General Meeting of Shareholders shall meet whenever need to .
decide according to the law.

' Convening General Meetings of Shareholders shall be made by the Board of

Directors whenever needed or when the companies legislation requires. Information on

the date of the meeting, place, agenda and other information necessary for shareholders

convening notices are made public through the Official Gazette and sha!l be pubiashed in
the local press.

Each share of the Company entitles to one vote at general meetmgs The vote is

exercised directly or through representation. Organizing and cond_octzng__gene_ral_ L



meetings are stipulated in the in Founding Document of the company and meet the
requirements of the Company Law.

The Company is managed by a Board of Directors consisting of 3 directors
elected for a term of 4 years, re-elected and revocable.

Most board members are non-executive and independent.

The Board of Directors meets whenever necessary, but at least once every three
months at the headquarters.

The Management Board shall be convened by its Chairman, or his deputy.

In accordance with the Founding Document, the Board shall:

a.- approve the company's organizational structure and number of posts and
establishing normative functional departments and production;

b.- approve the rights and obligations by collective labor agreement rules of
organization and functioning and the rules of procedure;

c¢.- forward annually to the generai meeting of shareholders within 5 months of the
financial year, the report on the company's business, balance sheet and profit and loss
account for the previous year and the draft budget for the current year,;

d.-approve the .depreciation .of fixed  assets owned by the company,
decommissioning and shift in their conservation and declass;ﬂcatnon and d;sposal of
material assets other than fixed assets; : : : '

e.~ decide to grant sponsorships; L T

f.- approved management tactics and strategy of the company,

g.- extraordinary general meeting of shareholders proposed bond issuance;

h.- appoint the members of the steering committee, as appropriate. o

i.- approve firm action conceming the future development of the company, its
production capacity, ;ntroducmg technical progress and techmcal manufactursng products
at world level;

j.- resolve any other issues determined by the generai meeting of shareholders
and the law.

k.- approve the acquisition, transfer, exchange, constltutmg the guarantee of
goods owned by the company, contracttng finance for mvestment and workzng capltal as
AGEA resolutions.

The current management of the Company is detegated by mandate by the
Director General appointed by the Board of Directors for a period of 4 years.

The Company applies the diversity policy in terms of its management.

‘The company will continuously improve communication in relationships with
shareholders and investors by complying with the growing number of BVB Code
requirements. In this respect, it proposes reconfiguring its site and develop a website
dedicated to the relationship with investors to present information relevant to them.

6. - Statement of financial accounting

Individual statement of financial position Sinteza SA in 2016 compared to 20156 is
as follows: : :

(RON) (RON)

Indicator

Tangible assets

31.12.2015 | 31.12.2016

13.485.777

Land an land design 13.971.880
Building e 16.636.357 15.951.950
Technical instaliations and means of transport 15.252.700 16.237.119
Furniture, office equipment '24.050 18.837
Tangible assets under construction 5.617.536 5.527.632
Advance payment for tangible assets 17.924 0

Intangible assets

Development expenses

0




Concessions, patents, licenses, trademarks, similar rights and assets

Total Equlty and Liabilities

78 085 927 _

and other intangible assets 637.785 610.506
Financial assets
Shares in subsidiaries and other long term investments 257.358 110.332
Total Tangible and Intangible assets 51.929.487 52.428.256
Current assets o
Stocks 4.597.091 6.183.475
Trade receivables and other receivables 18.631.083 11.773.419
Expenses in advance 535.745 434.940
Cash and cash equivalents 574.360 3.101.497
Assets classified as held for sale 19.430.931 " 4,164.340
Total Current assets ' _43769.210 |  25.657.671
Total Assets ' 95608607 | - 78.085.927 |
Equity e e e S
| Capital ' ”“9.916.889 |- '-*?'9.916.889'
Share premium e Y
Reserves 139.673.828 | - 55.531.330
Result for ihe year o 15825 1 © 2760412 |
| Earnings = S “ »76 694.700 | . -2.737.739 | . -
-1 Other components of equuty 6254 | .1.350345 | -
| Total Equity . 72.905.588 | - 64.118.547 | = ..
S LO[}Q term I;ab;llt;es PR PR :;:_ i
-] Long term loans and other liabilities 4061107 | “3.780.741 |
| Advance recorded revenue Lo LA
. PfDVtSIOﬁS L 0 J oo "'.0 .
| Deferred tax liabilities g T T
| Total Long Term Liablht:es 4.061.107 | 3.780.741 |
Current liabilities ! R TR e
Short term loans - 11.317.946 C220.644
Trade payables and other liabilities, including derrvatwes 7.377.720 9.948.586
Advance recorded revenue 36.335 17.109
Provisions o g
Liabilities classified a8 held for sale 0 o
Total Current Liabrhtres 18.732.001 | *10.186.630 .
| Total Liabilities 22.793.109 |+ +13.967.380 |
95.698. 697 i

. *For f:scai year 2016, the parent company Srnteza SA has prepared consohdated
fi nancral statements, included in the consolrdataon of the company CHIMPROD S A weth o

the foliowmg |dentff cation data

.Company Name:

-Headquarters: -
Phone number / fax: 0259 456 110
Fiscal registration code: RO 67345
Register Register of Commerce: J 05/1984/1992

~Share cap:tai 90.000 LEI =

- SC CHIMPROD S.A.
‘Oradea, N0.35 sos.Borsului

' Company shares CHIMPROD S.A. they are not traded on the regulated market of
secuntzes Stake of SC Smteza SA.is 99 765 % and the stake of non-controlimg rnterest_

is 0,235%.

The company is managed by money by SC Summary S.A., havmg appomted a .

permanent representatlve in this regard

' foiiows

Consoiidated statement of fmancral posmon m 2016 oompared to 2015 ;s as -




Indicator (RON) (RON)
31.12.2015 | 31.12.2016
Tangible assets _
Land an land design 13.485.777 13.971.880
Building 16.636.357 |  15.951.950
Technical installations and means of transport 15,418,791 16.384.758
Furniture, office equipment 240501  18.837
Tangible assets under construction 5.414.139 _4.621.871
-Advance paymentfor tang:ble assets 17.824 1 0
Intangible assets - SNl S _
" Development expenses 0 AR
- Concessions, patents, licenses, trademarks, similar rights and assets SRR B IR
"and other mtanglble assets 637 785 | . 610.506
: Fmancaal assets . ' - L
| Shares in subsidiaries and other long term investments 174.007 26,981
Total Tanglble ané Intanglble assets o 51,808,830 |~ 51.586.781
. Currentassets e R e
Stocks © - '4.936.822 ] 6.457.159
‘1 Trade receivables and other recewables S 47.141.868 1 10.365.708
| Expenses in advance 5357451 434,940
| Cash and cash equivalents - 580.180 '~ 3.108.976
Assets classified as held for sale 19.430.931 { " 74.164.340
Total Current assets 42.625.546 | 24.531.123
Total Assets C ' 94.434.376 |~ 76.117.904
Equity ' SR
Capital '9.920.639 | - - 79.920.639°
Share premium _ Y
Reserves = 141.016.130 | -~ 56.875.357
Result for the year -183.9211{ ~ '1.887.468
Earnings =~ - -79.143512 |~ -5.182.800
Other components of equlty 6,254 |- -1.354.061
Total Equity - 71.603.091.] - 62.146.504
Long term liabilities o
Long term loans and other liabilities 4.061.107 3.780.741
Advance recorded revenue R 0
Provisions - ] 0 0
Deferred tax liabilities 0 0
Total Long Term Lsablhtles 4.061.107 3.780.741
Current liabilities i ST T
Short term loans 11.317.946 220.644
Trade payables and other liabilities, including derivatives 7.415.897 9.952.906
Advance recorded revenue 1 36.335 17.109
Provisions ' T 0
Liabilities classified as held for sale T 0
Total Current Llabllstles ' 18.770.178 10.190.659
Total Liabilities 22.831.285 13.971.400

Total Equ'i_ty and Liabiiities

94.434.376

76.117.904

The financial statements of 2016 are prep'éred in accordance with C.)rd“e'r MFP no.
881/2012, Order MFP no. 2844/2016, Order MFP no. 1802/2014 and the Order MFP no.
166/_201_ 7__appli<__:abl_e to comp_anies_ wh_ose securities are traded on a_regg_la_t__eq r_r__}_a:r_k_et._ S




Company management is not aware of events that cast doubt on the future
continuity of operation, a claim supported by the financial results and the emstence of
contracts to ensure the sale of production pursued.

Chairman of Board of Directors

Claudiu Sorin Pasula
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